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Abstract

Companies with a weak corporate governance system use regulatory loopholes to achieve
personal benefits, and by distorting information, they cause unfair transfer of wealth from
other interested groups. The purpose of this research is to investigate the effect of political
connections, audit rotation and related party transactions on the possibility of financial
statement distortions in companies admitted to the Tehran Stock Exchange. Using the data
of 129 companies in the period of 2014-2022 and using purposive sampling and logistic
regression, the results of the research showed that with the increase of political connections,
the total amount of profit restatements and incremental restatements decreased and profit
decreasing restatements increased and underreporting of initial profits is more likely than
reporting of overstatement of initial profits, Also, with the change and rotation of the
auditor, the total amount of profit restatements increased, incremental restatements
decreased, but decreasing restatements increased while the amount of reporting primary
profits that is less than the reality, more than the primary profits that are over the reality,
And with the increase in related party transactionson, the total amount of profit restatements,
incremental restatements and reduced profit restatements increases, and the increase

restatements is more than the decreasing restatements.

Keywords: Possibility of Distortion, Political Communication, Audit Rotation, Related
Party Transactions.
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